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Making wise use of an inherited IRA
Take advantage of the opportunities associated with transferring an inherited IRA to an annuity.

MEET CAROL, 42
When her mother passed away unexpectedly in January 2021, Carol
received jewelry, art and a well-funded IRA.
She knew what to do with the hard assets, but she was unclear
about the IRA, and she sought the advice of a financial professional
who had served the family’s interests for a number of years.
After a review of Carol’s personal financial situation, the financial
professional recommended she consider transferring the IRA to a
deferred annuity.
He explained that under the terms of the SECURE Act, there is a
10-year payout requirement associated with the IRA, and the
account will have to be liquidated by the last day of 2031.

BENEFITS
• The annuity allows Carol to defer taking distributions for 10 years if she likes but still gives
her the ability to take distributions during this period if she prefers
• The annuity offers her the ability to potentially grow the inherited IRA’s value through
positive investment performance of the variable subaccounts
• The annuity also offers both death benefit and spousal protection features in case she or
her spouse were to pass away in a situation where the current value of the annuity is less
than the guaranteed death benefit amount
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Payout rules for inherited IRAs
• For most individual nonspouse beneficiaries, the payout requirement is 10 years when
the owner dies, with some exceptions
• The account must be liquidated by 12/31 of the 10th year after the owner’s death
• The 10-year rule does not require annual or periodic distributions
• This also applies to trusts that are considered designated beneficiaries
• Exceptions permitting life expectancy-based payouts:
- Spouses
- Minors
- Disability
- Chronic illness
- 10 years old or younger
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• Not a deposit • Not FDIC or NCUSIF insured • Not guaranteed by the institution • Not insured by any federal government agency • May lose value

This material is not a recommendation to buy or sell a financial product or to adopt an investment strategy. Investors should discuss
their specific situation with their financial professional.
Nationwide and its representatives do not provide tax or legal advice. Clients should consult their attorney or tax advisor for such advice.
Variable annuities are issued by Nationwide Life Insurance Company, Columbus, Ohio. The general distributor for variable products is
Nationwide Investment Services Corporation, member FINRA, Columbus, Ohio.
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